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The best known signal bar is the reversal bar, and the best bull reversal
bars have more than one of the following:

* An open near or below the close of the prior bar and a close above the
open and above the prior bar’s close

* Alower tail that is about one-third to one-half the height of the bar and
asmall or nonexistent upper tail

* Not much overlap with the prior bar or bars

The best bear reversal bars have:

* An open near or above the close of the prior bar and a close below the
open and below the prior bar’s close

* An upper tail that is about one-third to one-half the height of the bar
and a small or nonexistent lower tail

* Not much overlap with the prior bar or bars //
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e

* Biggapopening.
* Trending|

highs and lows (swings).
* No Climaxes and not mm,v Inge bars (not even large trend bnra) or-
ten, the
lng for Countertrend u:des nnd missing With Trend trades (the Coun—

than the Wi

in only sideways corrections.
« Failed Wedges.
« 2HM.
« Few if any profitable Countertrend trades.
« Small pullbacks (if the Emini's average range is 12 points, the pull-

4 points waiting
through countless bars for a good With Trend Pullback, and one never
comes, yet the market slowly continues to trend.

* Repeated High/Low 2 and M2B and M2S With Trend entries.
= No two consecutive trend bar closes on the opposite side of the EMA.
* Bars with no tails or small tails in either direction.
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